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TEMA «9K0OHOMHKA CeJIHCKOIr0 X03iCTBA)»

JanHHOe mocoOMe MOMOXKET PACIIMPHUTH CIOBapHBIN 3amac mo Te-
MaTHKe «DKOHOMHUKA CEJILCKOro Xo3siicTBay. Ocoboe BHUMaHUE OTBO-
JUTCSI TIOBTOPEHUIO TpaMMaTH4YecKOro Marepuana, a UMeHHo: Tenses
(Active, Passive); Sequence of Tenses, Reported Speech; Modal Verbs.
Ypoku UMEIOT ceyIoINe pa3aAebl:

1. Language Study — mosicHeHUE JIEKCUYECKUX E€IMHULl U PEUEBBIX
MOJIENIeH, T. €. CJIOB U CIOBOCOYETAHUH, KaK MOJJIEKAIINX aKTUBHOMY
YCBOEHHIO, TaK M HE BXOAIIMX B aKTUBHBIN CIIOBapb, HO HYKIAIOIINX-
csl B O0BSICHEHUH.

2. Text Study - popmupoBaHHEe U COBEPLUICHCTBOBaHUE HABBIKA YCT-
HBIX BBICKa3bIBaHUI 110 TEME TEKCTA.

3. Grammar Revision — cucremaTu3anys paHee MOIYYEHHBIX WU
M3YYEHHBIX CAMOCTOSTEILHO IPAMMAaTHUECKUX SIBICHUH.

4. Discussion - pa3BUTHE peueBbIX YMEHUI Ha MHOCTPAHHOM SI3bIKE
C JIEMEHTAMU 0000IEHU U CUCTEMATU3ALIUH.

Bce ynpaxsenus (rpaMMaTH4ecKue, JIEKCUYECKHE U PEUEBbIE) BBI-
CTPOEHBI 10 MPHHIUITY «OT MPOCTOro K CIOXHOMY». OHH 0003HAUCHBI
ypoBHeM A (penpoayKTHBHBIM), B (mpoayktuBHBIM) U C (TBOPUECKUM).
Kaxnaplii ypoBeHb MMEET COOTBETCTBYIOLIYI0 MaKCHUMAaJbHYIO OLIEHKY
3HaHui. Tak, ypoBeHb A MaKCHUMAaJbHO OLIEHMBaeTcd Ha 6 0aIoB,
ypoBeHb B — Ha 8 0asnioB, ypoBenb C — Ha 10 6amiioB. YnpaxHeHus
HEOOXOIMMO BBIIOJIHATH MOCIE0BATeNIbHO, HAuMHas ¢ nepBoro. Pabo-
Tas TaKUM 00pa3oM, KXl CTYAEHT UMEET BO3MOXKHOCTH MOJYYHTh
MaKCHUMAJIBHBIH 0ayut 3a paboTy.

B cepeamHe W B KOHLE TMMOCOOMS TPOBOAATCS  JISKCHKO-
rpaMMaTHYECKUE TECThI, KOTOPbIE TakkKe MMEIT pa3HOYPOBHEBBIE 3a-
JIaHWsl, HalleJIeHHbIE Ha MPOMEXKYTOUYHBIH M UTOTOBBIA KOHTPOJIb 3HA-
HUU CTYJIEHTOB.

KOMIIJIEKCHAS LIEJIb:

CTyaeHTBI 10JIKHBI:

e  3HATH:
1 ypoBens (A): 3HaTh: 1) JeKCHUYEeCKU MaTepuai o TeMe « DKOHOMHU-
Ka CeJIbCKOTO XO3sICTBa»; 2) MpaBuiia 00pa3oBaHuUs: BpeMeH JeicTBU-
TENBHOTO U cTpaaarenbHoro 3anoroB (Indefinite, Continuous, Perfect
(Active, Passive); 3) mpaBmna coriacoBanusi BpemeH (Sequence of
Tenses); 4) mnpaBuia HCHONB30BaHUA KocBeHHOH peun (Reported



Speech); 5) npaBuna ynotpebieHnss MOJANBHBIX TJIaroJIOB M MX 3KBH-
BasienToB (Modal Verbs);

MaxkcumManbHasi OeHKa 3HaHUH Ha 1 ypoBHe (penpoayKTHB-

HOM) 6 0aJLJI0B;
2 ypoBeHb (B): 3HaTh M XapaKkTepH30BaTh: 1) JeKCUUECKUI MaTepHuan
o TeMe «JKOHOMHKA CEeNbCKOrO XO3siicTBa»; 2) mpaBuia oOpa3oBa-
HUS: BPEMEH JICHCTBUTEIBHOIO U cTpajarensHoro 3ayoroB (Indefinite,
Continuous, Perfect (Active, Passive); 3) npaBuia coriiacoBaHusi Bpe-
MmeH (Sequence of Tenses); 4) mpaBuiIa UCIIOIB30BaHUS KOCBEHHOM pe-
yn (Reported Speech); 5) npaBuia ynotpe0i1eHns] MOAANTBHBIX II1aroJIoB
u ux skBuBaieHTOB (Modal Verbs);

MaxkcumManbHasl OLeHKA 3HAHUI Ha 2 YpoBHe (IPOAYKTUBHOM) 8

0aJLI10B;
3 yposeHns (C): 3HATB, XapaKTepHU30BaTh U aHAJM3UPOBATH: 1) JIeK-
CHUYECKHH MaTepuall Mo TeMe «JKOHOMHKA CEeIBCKOTO XO3SMCTBa»; 2)
mpaBuwia 00pa3oBaHMs: BpPEeMEH NCHCTBUTEIBLHOTO M CTPaAaTeIbHOTO
sanoro (Indefinite, Continuous, Perfect (Active, Passive); 3) npaBuia
cornacoBanusi BpeMeH (Sequence of Tenses); 4) mpaBuia HCIOJIB30Ba-
Hus kocBeHHOH peun (Reported Speech); 5) mpaBuna ymnorpeGnenus
MOJIaJIbHBIX [JIAr0JI0B U uX 3kBUBaneHToB (Modal Verbs);

MaxkcumaJbHasi OleHKa 3HAHMII Ha 3 ypoBHe (TBop4yeckom) 10
0aJL10B;

®  yMeThb:

1 ypoBennb (A): 1) aHanM3UpPOBaTh MHOSAZBIYHBIN TEKCT (€T0 CTPYK-
TypHBIE, JIEKCHYECKHE W CTHIMCTHYECKHE OCOOCHHOCTH) C IMO3HMLIUHU
TpeOOBaHHA K 3HAHHAM 1-rO ypOBHS; 2) YUTATh, IEPEBOAUTH Ha CIYX
TEKCTHI 10 MpoduIo o0yueHus (M3yvarollee YyTeHue); 3) BecTH obuie-
HUE MPOPECCHOHATBHOTO U COLMOKYJIBTYPHOTO XapakTepa Ha aHTIIHid-
CKOM S3bIKE TIO MPEUIOKEHHOW MOJIENH, COYeTasi AUATOTHIeCKUE U MO-
HoJlorHm4yeckue (POpMBbl BBICKa3bIBaHUs; 4) MOHUMATh WHOS3BIUYHYIO Peub
B 00beMe MPOrpaMMHON TEMATHKH; 5) UCTIONB30BATh aHTIMHUCKUHM S3bIK
B KauecTBE MHCTPYMEHTa MPO(QECCUOHANBHON NIEATEIBHOCTH: MEPEBO
Ha PYCCKUil s3bIK, pedeprpoBaHie U aHHOTUPOBAHUE MTPOGECCHOHAND-
HO OPHECHTHUPOBAHHBIX TEKCTOB;

MaxkcumanbHasi OeHKa 3HaHWH Ha 1 ypoBHe (penmpoagyKTHB-
HOM) 6 0aJlJI0B;

2 ypoBens (B): 1) ananu3npoBaTh MHOA3BIYHBIN TEKCT (€r0 CTPYyK-
TypHBIE, JICKCHYECKHE W CTHIMCTHYECKHE OCOOCHHOCTH) C MO3HLUHU
TpeOOBaHMA K 3HAHHMSAM 2-TO YPOBHS; 2) YUTATh, IEPEBOAUTH HA CIYX
TEKCTHI TI0 MPpOoQuII0 00ydeHUs (M3ydaroiiee, 03HAKOMUTENFHOE U TIPO-

CMOTpPOBOE UYTeHHUE); 3) BecTH OOLIeHHE MPOPEeCCHOHAIEHOIO M COLMO-
KyJBTYPHOTO XapakTepa Ha aHIVIMHCKOM SI3bIKE B DPa3lMYHBIX CTaH-
JApTHBIX CUTYaIMsIX, MOJB3YSACh MPaBUIAMH PEYEBOTO ITHKETA, COYe-
Tasi TUaOTHYeCKre U MOHOJIOTHYECKHE (HOpMBI BBICKA3bIBaHUS; 4) MO-
HUMAaTh ayTeHTUYHYIO HHOSI3BIYHYIO pedb B 00beMe MpOrpaMMHON Te-
MaTHKH; 5) UCIOJIB30BaTh aHIJIMHACKUI SI3BIK B Ka4eCTBE MHCTPYMEHTA
npodecCHOHANIBLHON IESTEABHOCTU: TEPEBO/ Ha PYCCKHUU SI3BIK, pede-
pUpOBaHUE W aHHOTHPOBaHHE NPO(PECCHOHATBLHO OPUEHTUPOBAHHBIX
TEKCTOB;

MaxkcuMaibHasi OLlEHKA 3HAHUI HA 2 YPoBHe (IPOAYKTUBHOM) 8
0aJLI10B;

3 yposenb (C): 1) ananu3upoBaTh WHOSZBIYHBIN TEKCT (E€r0 CTPYK-
TypHBIE, JIEKCHYECKHE W CTHJIMCTUYECKUE OCOOCHHOCTH) C IMO3MLUHU
TpeOOBaHMSI K 3HAHHUAM 3-TO YPOBHS; 2) UMTATh, EPEBOAUTH Ha CIYX
TEKCTBI MO MpoduiIo o0yuyeHus (U3yyaroliee, IPOCMOTPOBOE M O3Ha-
KOMUTEIBHOE 4TeHHE); 3) BecTH 0OO0IeHUEe MPO(ECCHOHAIBHOTO U CO-
UOKYJIETYPHOTO XapaKTepa Ha aHTJIMICKOM SI3bIKE B PA3IMYHBIX CTaH-
OapTHBIX CUTYaLHsX, HOJNb3YSICh NPAaBUIIAMH PEYEBOTO ITHKETA, COYe-
Tasi TUAIOTHYECKIEe U MOHOJIOTHYECKUe (OpMBI BBICKA3bIBaHUS; 4) MO-
HUMATh ayTEHTUYHYIO HHOS3BIYHYIO PEYb CBEPX MPOTPaMMHOIN TeMaTH-
KH; 5) MCMOJIb30BaTh aHTIUMCKUN S3BIK B Ka4eCTBE MHCTPYMEHTa TPO-
(eccnoHaNbHON AEATENFHOCTH: TIEPEBO HA PYCCKHUH S3BIK, pedepupo-
BaHHEC W aHHOTHUPOBAaHWE MPOPECCUOHATBHO OPUEHTUPOBAHHBIX U Ha-
YUHBIX TEKCTOB;

MakcumanbHasi OlleHKa 3HaHMi Ha 3 ypoBHe (TBop4eckom) 10
0aJ1JI0B.



1. MATEPHUAJIBI K IPAKTUYECKHUM 3AHATUAM

TEXT A: ECONOMICS AS AN ACADEMIC DISCIPLINE

ACTIVE VOCABULARY

1.to acquire (v)

npuoOpeTaTh, JOCTUraTh

2.aspect (n)

CTOpPOHA, ACIICKT

3.to assemble

cobupaTk, CO3BIBAThH

29. scarce (adj) HEJ0CTAaTOYHBIN, CKYIHBII

30.stock (n) MH.Y.; aKIuH, GoHj

31.to take account of something mpuHUMATh BO BHUMaHUE, YUUTHIBAThH
32.vague (adj) HEOTPEICIICHHBIN, CMYTHEII

33.vital (adj) JKU3HCHHBIH

34. wealth (n) 0OoraTCTBO

35. welfare (n) 0JIar0COCTOSTHUE, COIT. O0ECIICUCHHE
36. well-being (n) OJlaromnoJrydue, MpoIBETaHHEe
37.well-off (ad)) COCTOSITENTbHBIN, OOTaTHIN

v)

4.branch (n) 0OTpacib

5.to compete KOHKYPHPOBATh, COPEBHOBATLCS
)

6.comprehensive (adj)

BCECTOPOHHHUH, OOITMPHEII

7.concept (n)

MOHATHE, KOHLIEIIIH

8.connotation

(n)

MMOOOYHOE 3HA4YCHUC, JOIIOJIHUTCIIb-
HOC 3HAYCHHUC

9. to defend (v) 3aNAIATE
10.definition oTpesieTIieHHe

(n)

11.to be deprived of OBITH 00E3I0JIEHHBIM
12.diamond (n) anmMas, OpuITHaHT
13.to distribute (v) pacpenensiTh
14.economy (n) 9KOHOMHKA, X035HCTBO
15.to evaluate OIICHUBATH

)

16.to exist (v) CYIIECTBOBATh
17.goods (n) TOBAp, TOBAPHI
18.ingredient (n) COCTaBHAs 9aCTh, KOMITOHEHT
19.item (n) ITyHKT, HOMEp
20.labour (n) TPy

21. law (n) 3aKOH

22. order (n) MOPSIOK

23. output (n)

MPOAYKT, BBIITYCK

24. primary concern

MepBOOYEPEIHAS 3a1a4a

25. physical assets

PpCaJIbLHBIC aKTUBBI, OCHOBHBIC q)OHZ[I:I

26. resource (n)

pecypce

27. safiety (n)

0€30IaCHOCTh

28. scarcity (n)

HEJ0CTATOK, TCPHUITUT
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TEXT A: ECONOMICS AS AN ACADEMIC DISCIPLINE

Read the text and get the gist of it. Answer the following question: How
does economics as an academic discipline serve society?

Economics is as old as the human race: it is probably the first art that
man acquired. When some cavemen went out to hunt while others re-
mained to defend the fire or when skins were traded for flint axes we
had economics. But economics as an academic discipline is relatively
new: the first major book on economics Adam Smith’s “The Wealth of
Nations” was published in 1776. Since that time the subject has devel-
oped rapidly and there are now many branches of the subjects such as
microeconomics, international economics and econometrics as well as
many competing schools of thought.

There is an economic aspect to almost any topic we care to mention
of education. Economics is a comprehensive theory of how society
works. But as such it is difficult to define. The great classical economist
Alfred Marshall defined economics as “the study of a man in the every-
day business of life”.

This is rather too vague a definition. Any definition should take ac-
count of the guiding idea in economics which is scarcity. Virtually eve-
rything is scarce. Not just diamonds or oil but also bread and water.
How can we say this? The answer is that one only has to look around
the world to realize that there are not enough resources to give people
all they want. Not only the very poor feel deprived, even the relatively
well-off seem to want more. Thus when we use the word ‘scarcity’ we
mean that:

All resources are scarce in the sense that there are not enough to fill
everyone’s wants to the point of safiety.




We therefore have limited resources both in rich countries and poor
countries. The economist’s job is to evaluate the choices that exist for
the use of these resources. Thus we have another characteristic of eco-
nomics: it is concerned with choice. Another aspect of the problem is
people themselves; they do not just want more food or clothing, but
specific items of clothing and so on.

We have now assembled the three vital ingredients in our definition:
people, scarcity and choice. Thus we can define economics as:

The human science which studies the relationship between scarce re-
sources and the various uses which compete for these resources.

The great American economist Paul said that every economic society
has to answer three fundamental questions, What, How and For whom.

What? What goods are to be produced with the scarce resource:
clothes, food, cars, submarines, television sets?

How? Given that we have basic resources of labour, land, how
should we combine them to produce the goods and services that we
want?

For whom? Once we have produced goods and services we then
have to decide how to distribute them among the people in the econ-
omy.

One alternative definition of economics is that it is the study of wealth.
By wealth the economist means all the real physical assets which make up
our standard of living: clothes, houses, food, roads, schools, hospitals, cars,
oil tankers, etc. One of the primary concerns of economics is to increase the
wealth of society, i.e. to increase the stock of economic goods. However,
in addition to wealth we must also consider welfare. The concept of wel-
fare is concerned with the whole state of well-being. Thus it is not only
concerned with more economic goods but also with public health, hours of
work, with law and order, and so on.

Modern economics has tried to take account not only of the output of
economic goods but also of economic such as pollution. The wealth
welfare connotation is thus a complex aspect of the subject.

TEXT-BASED ASSIGNMENTS
LANGUAGE STUDY

(A) Exercise 1. Read the active vocabulary to the text A and pay
attention to the pronounciation of the words. Learn the new words
by heart.

(A) Exercise 2. Read and translate the following words. Mind the
stress: a) on the first syllable; b) on the second syllable; c¢) on two
syllables.

a) concept, item, scarcity, scarce, vital, realize, increase (n)

b) economy, ingredient, resource, society, deprived, assemble,

compete, concern, to increase

¢) connotation, economics

(A) Exercise 3. Translate the following word combinations. If nec-
essary, consult a dictionary.

Human race, scarce resource, too vague a definition, limited resources,
real physical assets, the stock of economic goods, law and order, state
of well-being, public health, complex aspect, guiding idea, to feel de-
prived, to assemble vital ingredients

(B) Exercise 4. Choose the words with similar meanings from the
two groups and arrange them in pairs.

1) Concept, connotation, definition, goods, ingredient, item, resources,
scarcity, use, wealth, vital

2) Articles, conception, association, determination, supplies, compo-
nent, point, shortage, richness, application, life.

(B) Exercise 5. What are the opposites? Example: fast — slow.
Wealth, excess, plentiful, to distribute, to decrease.

(B) Exercise 6. Mind the use of the words economy, economics, eco-

nomic, economical, economize.

1. Economy is the organization of a country’s wealth-producing com-

merce and industry:

E.g. Britain’s economy is increasingly based on services.

The economies of many developing countries are based on cash crops.
1.1 Economy can also mean ‘the deliberate saving of money
through carefully-controlled spending’:

E.g. We recycled paper for reasons of economy.

The budget has been cut so we’ll have to make economies.

1.2 We can refer to something as a false economy when an ap-
parent saving of money in fact results in inefficiency and/or un-
foreseen extra costs:

E.g. Buying second-hand equipment can be a false economy.

10



1.3 We refer to an economy of scale when there is a reduction
in unit cost owing to an increase in the volume of production:
E.g The doubling of output can lead to economies of scale of up
to 30 %.
2. Economics is a scientific study of society’s money, industry and
trade:
E.g. She studied economics at London Business School.
Note that economics is a singular noun (therefore Economics is...)
3. Economic means ‘related to economy’:
E.g. Economic growth leads to a per capita improvement in living stan-
dards.
3.1 Economic can also mean ‘cost-effective’:
E.g We have to keep wage costs low to make it economic for us
to continue production.
4. If something is economical it does not require a great deal of money
to operate:
E.g. [ have a small car because it’s more economical to run.
5. The verb is to economize and means ‘to save money’:
E.g. We need to economize in order to keep costs at an acceptable level.

Complete the blanks using the words from the box

economy economic  €conomics economical economize

1. She majored in at Harvard.

2. What’s the situation like in your country?

3. Many countries tried to on fuel in the 1970s.

4. The electric car is more in the use of energy than an ordinary
one.

5. of scale arise when costs do not rise in direct propotion to out-
put.

6. Some people think that floating exchange rates' can re-
strict growth.

7. Employing too many part-time staff can be a false

(B) Exercise 7.

a) Make adjectives from the following nouns

Nouns Adjectives
Scarcity
Concept
Goods
11

Resource
Wealth

b) Make nouns from the following verbs
Verbs Nouns

To assemble

To concern

To evaluate

To increase

To realize

(B) Exercise 8. Form all possible word combinations using the
words of both columns and translate them into Russian.

deprived resources
scarce goods
vital people
limited ingredients
distribute choice
be concerned with welfare
concept of society
economic wealth
increase definition
evaluate stock
assemble use

(B) Exercise 9. Make use of the prepositions in the box.

in of | among | with in | from with from of
1. Economics is concerned choice.
2. Goods and services should be distributed the people the
economy.
3. Economics is a study wealth.
4. Different goods are to be produced _the scarce resources.
5. economics problems are examined __ the social, not __the

personal point __ view.

(B) Exercise 10. Make sure that you know the English equivalents
for the following words and word combinations.

12



Y4eOHbIH peaMeT, MUKPOIKOHOMHKA, SKOHOMHYECKHE (PaKTOPHI, IPH-
HSTH BO BHUMAaHHWE, OTPaHUYCHHBIE PECypchbl, OOraTtcTBo, OJaromoiny-

9

M€, BBIITYCK 3KOHOMHUYECKUX TOBAPOB, IICPBOOUCPEAHAA 3aaaya, Ole-

HUBATh, OBITh O6C3,£[OJ'I€HHBIM, HpI/I06p€TaTL, He)lOCTaTO‘IHBII\/'I, HEOIIpC-
,E[CHCHHLII;'I, )KI/I3HGHHBII71, MMPOU3BOJUTH TOBAPHI.

(B) Exercise 11. Match the words with the definitions below

01N DNk W~

(B) Exercise 13. Complete these word-building tables using a
dictionary

concept goods  scarcity  society wealth welfare
to compete to evaluate to distribute

. Movable poverty; merchandize.

. Idea underlying a class of things; general notion.

. To take part in a race, contest, examination.

. To put (parts of a set of things) in different places; give or set out.
. To find out, decide the amount or value of.

. Smallness of supply compared with demand.

. System whereby people live together in organized communities.

. Condition of having good health, comfortable living and working

conditions, etc.

9

. Great amount of property, money, etc.; richness.

(B) Exercise 12. Complete the sentences with the words from the

b

ox below

VERBS ADJECTIVES NOUNS
1. definition
2. economics
3. item
4. society
5. stock
6. use
7. to.compete
8. to distribute
9. vital

Limited resources scarcity wealth society means the concept
to distribute

1
2
3
4

. Economics is a theory of how......... works.

. We have..... ...... in rich and poor countries.

. The guiding idea in economics is......... .

. One of the primary concepts of ecomonics is to increase the-....... of

asociety.

5

6

. Once we have produced goods and services we have to decide
ow..... them.

. By wealth the economist..... all the real physical assets.

...... of welfare is concerned with the whole state of well-being.

13

(C) Exercise 14. Paraphrase these sentences.

. «The Wealth of the Nationsy is the first main book on economics.
. There is an academic side in any topic of education.

. We don't have enough resources in our republic.

. The economist's job is to estimate the existing choices.

. It's not an easy task to divide the goods equally.

. Economics is a study of riches.

SN A W -

(C) Exercise 15. Make up your own sentences using the following
words and word combinations.

Economics, comprehensive theory, society, the guiding idea, scarcity,
not enough resources, to want more, to fill everyone’s wants.

(C) Exercise 16. Translate into English

1.CymiecTByeT MHOTO OTpaciiell 1 KOHKYPHUPYIOIIHUX HAyYHBIX IIKOJ IO
SKOHOMHUKE.

2.DKOHOMHKA 3aHUMAETCA U3yUYEeHHUEM TOT0, KaK paboTaeT 00IIecTBO.
3.HexBaTka gBJIg€TCS OJHOM M3 OCHOBHBIX MM DKOHOMUKHU.

4.B Mupe He XBaTaeT PECypcoB, YTOOKI IaTh JIIOASIM BCE, UTO OHU XKe-
JAIOT.

5.00€e3/10JICHHBIMH YYBCTBYIOT ce0sl HE TOJILKO OCHbBIE, HO U JJOCTa-
TOYHO 00ECIIEUCHHBIC TPaXKIaHE.

6.OKOHOMUCTHI OI[CHHBAIOT, KaK HAWJTYYIIIUM 00pa30M HCII0JIb30BaTh
HMMEIOIIUECS PECYPCHI.

7.OKoHOMUKA 3a00TUTCS O TOM, YTOOBI YBETUUUTH OOraTCTBO OOILECTBA.

14




TEXT STUDY
(A) Exercise 1. Find international words in paragraph 1 and trans-
late them.

(A) Exercise 2. Read the text and find the words that denote:

a) physical assets which make up our standard of living;

b) economics;

¢) three fundamental questions that every economic society has to an-
swer;

(A) Exercise 3. Choose the best ending to the following statements.
1. The first major book on economics Adam Smith’s “The Wealth
of Nations” was published in...

a) 1876

b) 1776

c) 1676

2. Economics as an academic discipline is relatively...
a) new
b) old
¢) dull

3. The guiding idea in economics is...
a) production
b) planning
c) scarcity

4. The economist’s job is to evaluate the choices that exist for the
use of...

a) resources

b) food

c¢) machines

5. The concept of welfare is concerned with the whole state of...
a) health
b) law
c) well-being

6. One alternative definition of economics is that it is the study of
a) needs
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b) wealth
¢) services

7. The great American economist Paul said that every economic so-
ciety has to answer...

a) three fundamental questions

b) two fundamental questions

¢) four fundamental questions

(B) Exercise 4. Define these sentences as True or False. Correct the
wrong ones.

1. The first major book on economics was published in 1786.

2. There exists just one definition of economics.

3. The guiding idea of economics is scarcity.

4. Every economic society has to answer four fundamental questions:
What, When, Where and Why.

5. One of the primary concerns of economics is to decrease the wealth
of society.

6. Economics has such branches as microeconomics, international eco-
nomics and econometrics.

(C) Exercise 5. Make up questions and answer them
e Ifeconomics is as old as the human race
What branches of economics there are
What economics is
What the definition of Alfred Marshall is
What the guiding idea is
Who feels deprived
What people want
How we could define economics
About one of the primary concerns of economics
If we have limited resources both in rich countries and poor
countries
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DISCUSSION

(A) Exercise 1. Speak about economics as an academic subject (4-5
sentences).

(B) Exercise 2. How many definitions of economics are given in the
text? What are they? Can you give your own definition of econom-
ics?

(B) Exercise 3. Identify the paragraph in the text that talks specially
about wealth and welfare.

(B) Exercise 4. Find key words, phrases and the topic sentences
which best express the general meaning of each paragraph.

(B) Exercise 5. Divide the text into several logical parts and entitle
them. Find the key sentences in each part.

(B) Exercise 6. Using the information obtained from the paragraphs
make an outline of the text.

(C) Exercise 7. Complete the logical diagram with the necessary
information from the text. Try to answer the three fundamental
questions, that economist Paul set aside. What are they? Use logical
diagram.

(C) Exercise 8. Speak about the three vital ingredients of econom-
ics. Use logical diagram.

(C) Exercise 9. Speak about economics using key words, phrases
and the topic sentences.
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TEXT B: APPLICATION OF ECONOMICS IN DIFFERENT
SPHERES OF LIFE

ACTIVE VOCABULARY

1. to accompany (v) COTIPOBOX/JIaTh, COMYTCTBOBATh
2. amendment (n) [IOIPABKA

3. benefit (n) BBITO1

4. to break up (v) pachopMHpPOBBIBATh, PACITYCKATh
5. citizen (n) JKUTEITh

6. consequence (n) MTOCJICJICTBHC

7. consumption (n) MOTpeOJICHHE

8. to distribute (v) pasnensaTh

9. to gather (v) cobupartp

10. grasp (n)

INOHMMAHUEC, BOCIIPUATHUC

11. to hedge (v)

OropoaunTb, 3aCTPAXOBATH

12. huge (adj)

OIPOMHBIN

13. immediate (adj)

HEMOCPEACTBEHHBIN, IPSIMOKI
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14. immune (adj) HEBOCIPUUMYHBHIN

15. income (n) JIOXOH,

16. justifiable (adj) MOTYUIHI OBITh ONIPaBIaHHBIM, 3a-
KOHHBIN

17. mandatory (adj) MaHIaTHBIN, 0053aTENbHBIHI

18. mundane (adj) CBETCKUH

19.0bjective (n) 1IeIhb

20.official (n) JYUHOBHUK

21. overall (adj) TTOJTHBIH, OOTIIHIA

22.payroll (n) TUTaTeXHAast BEOMOCTbh, PACUSTHBIH
JICT

23. policy (n) MOJINTHKA, CTPATETHs

24. poll (n) CITUCOK m30uparene

25. to purchase (v) MOKYTIaTh

26.to restrain (v) CIICP>KUBATh

27.segment (n) 4acTh, YYaCTOK

28. sound (adj) YCTOMUYMBHIH, 11eNIeCO00pa3HBIH, 3/1pa-
BBIi

29. to subsidize (v) cyOcuanpoBath, (UHAHCUPOBATh

30. unemployment (n) Oe3paboTura

31. vocational (adj) podeCCHOHATLHBIHA

32. voter (n) n30uparenb

33. wage (n) 3apaboTHas I1aTa

TEXT B: APPLICATION OF ECONOMICS IN DIFFERENT
SPHERES OF LIFE

Read the text and answer the following questions:
1. Why is economics of practical value in business?
2. Is economics a how-to-make money area of study?

A basic understanding of economics is essential if we are to be well-
informed citizens. Most of the specific problems of the day have impor-
tant economic aspects, and as voters we can influence the decisions of
our political leaders in coping with these problems. Should America
adopt mandatory price and wage controls to restrain inflation? Should
we pass a constitutional amendment requiring the Federal government
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to balance its budget? Should we attempt to break up the huge corpora-
tions which seem to dominate certain segments of our economy? What
can be done to reduce unemployment? Are existing welfare programs
effective and justifiable? Should we continue to subsidize farmers? Is
there any justification for protecting certain industries from foreign
competition? Should income be distributed more equally? Since the an-
swers to such questions are determined in large measure by our elected
officials, intelligence at the polls requires that we have basic working
knowledge of economics. Needless to say, a sound grasp of economics
is more than helpful to politicians themselves!

Economics is also a vital discipline for somewhat more mundane
and immediate reasons. Economics is of practical value in business. An
understanding of the overall operation of the economic system puts the
business executive in a better position to formulate policies. The execu-
tive who understands the causes and consequences of inflation is better
equipped during inflationary periods to make more intelligent decisions
than otherwise. Indeed, more and more economists are appearing on the
payrolls of large corporations. Their job? To gather and interpret eco-
nomic information upon which economics gives the individual as a
worker and income receiver some insights as to how to become more
secure in facing the effects of inflation and unemployment.

How can one "hedge" against the reduction in the purchasing power
of the dollar which accompanies inflation? What occupations are most
immune to unemployment?

In spite of its practical benefits, however, economics is an academic,
not a vocational, subject. Unlike accounting, advertising, corporation
finance, and marketing, economics is not primarily a how-to-make-
money area of study. The knowledge of economics may be helpful in
running a business or in managing one's personal finances, but this is
not its primary objective. In economics, problems are usually examined
from the social, not from the personal, point of view. The production,
exchange, and consumption of goods and services are discussed from
the view point of society as a whole, not from the standpoint of one's
own bankbook.
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TEXT-BASED ASSIGNMENTS
LANGUAGE STUDY

(A) Exercise 1. Read the active vocabulary to the text B paying at-
tention to the pronounciation of the words. Learn the new words by
heart.

(A) Exercise 2. Translate the following word combinations. If neces-
sary, consult a dictionary.

Basic understanding of economics, important economic aspects, politi-
cal leaders, to adopt mandatory price and wage controls, to restrain in-
flation, to pass a constitutional amendment, to balance one’s budget, to
dominate segments of economy, welfare programs, to subsidize some-
one, to formulate policies, an inflationary period, to face the effects, to
be immune to unemployment.

(B) Exercise 3. Match the word in A and its synonym in B. Some
words in B are odd.

1) to purchase, benefit, to subsidize, objective, to distribute, income,
essential, to influence, to cope, society, huge, aspect

2) important, to affect, to buy, to support, to divide, side, advantage, to
manage, private, civilization, earnings, marketing, large, aim

(B) Exercise 4. What are the opposites?
Income, reduction, to break up, to reduce, mandatory, unemployment

(B) Exercise 5. Match the words from two columns to make appro-
priate word combinations.

1 basic a) problems

2 practical b) system

3 specific ¢) unemployment

4 constitutional d) business

5 to reduce e) understanding

6 consumption of f) officials

7 to run a g) benefits

8 elected h) objective

9 primary 1) goods

10 economic j) amendment
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(B) Exercise 6. Make use of the prepositions in the box.

|0n|in |f0r |from|0f | of|in |f0r|by |

1. Economics is _ practical value _ business.

2. More economists are appearing __ the payrolls _ large corpora-
tions.

3. Is there any justification protecting some industries ___ foreign
competition?

4. Economics is also a vital discipline somewhat more mundane
and immediate reasons.

5. The answers are determined large measure _ our elected offi-
cials.

(B) Exercise 7. Make sure that you know the English equivalents
for the following words and word combinations.

BaxHBIIT 2KOHOMHYECKHUN aCIeKT, CACPKUBATh WHMIAINIO, U31aTh T10-
MPaBKy K KOHCTHUTYI[UH, YMCHBIIUTh YPOBEHb 0€3pabOTHIIbI, IPOrpaM-
Ma COITMAIBHOT'O BCTIOMOIIIECTBOBAHMS, PYKOBOAWTH JIEJIOM, ITOTpeOIIe-
HUE TOBapoB, GUHAHCUPOBATH (EePMEPOB, A0XO, BEHIOPAHHOE JOJIKHO-
CTHOE JIUIIO

(B) Exercise 8. Match the words in A with their definitions in B.
One word in A is odd.

A B
to adopt to pay a subsidy
benefit an organized and interdependent community
to subsidize to take over somebody’s idea
amendment an amount of money needed or available
business a scientific study of society’s money
vocational general increase in prices
society a favourable or helpful factor
budget money received from one’s work
economics one’s regular occupation or profession
income an alteration or addition to a document
inflation
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(B) Exercise 9. Complete these word-building tables using a dic-
tionary

VERBS ADJECTIVES NOUNS
1. to influence
2 decision

3. to attempt

4. to dominate

5. unemployment
6. competition

7. working

8. knowledge

9. managing

(C) Exercise 10. Paraphrase these sentences.

1. Economics is an essential discipline.

2. We should pass a constitutional correction.

3. It’s necessary for the Federal government to balance its funds.
4. Economics is of practical value in commerce.

5. Economics has its practical advantages.

6. What can be done to decrease unemployment?

(C) Exercise 11. Make up your own sentences using the following
words and word combinations.

economic aspect, wage, to subsidize companies, to accompany, con-
sumption of goods, policy

(C) Exercise 14. Translate into English.

1. be3paboTuua — oHa U3 BaXKHEHIIHMX MPOOJIEM MHOTHX TOCYIapCTB
EC.

2. loxon rpaxkaaH ctpansl yBenuduics Ha 10 % 3a nocaenHuil rox.

3. Heo0xoauMo cOKpaTHTh MOTPEOICHUE IIEKTPOIHEPTHH C LIETBIO e
3KOHOMUH.

4. IlonuTHKa HalIero rocyiapcTBa HalpaBieHa HAa COTPYAHUYECTBO CO
ctpanamu CHI'.

5. CormacHo crnmcky u3bupateneit, 75% W3 HUX NPHUHAIO y4yacTHE B
TOJIOCOBaHHH.
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TEXT STUDY
(A) Exercise 1. Find international words in the text and translate
them.

(A) Exercise 2. Read the text and find the words that denote:
a) subjects

b) questions whose answers require knowledge of economics

¢) the importance of economics for business

(A) Exercise 3. Define these sentences as True or False. Correct the
wrong ones.

1. A basic understanding of economics is essential for citizens.

2. A sound grasp of economics isn’t essential for politicians.

3. Economics is a vital discipline for business.

4. The businessman who understands operation of the economic system
is better equipped.

5. Economists can't help businessmen to become more secure in facing
the effects of inflation.

6. Economics is a vocational subject.

7. Discussing the problems from the personal point of view is the main
objective of economics.

(B) Exercise 4. Write down key words, phrases and topic sentences
from each paragraph.

(B) Exercise 5. Complete the following statements.

. A basic understanding of economics is...

. Most of the specific problems of the day...

. Economics is also a vital discipline for...

. Economics is...

. In spite of its practical benefits economics is...

. Knowledge of economics may be helpful in...

. In economics, problems are usually examined from...

NN AW N =

(B) Exercise 6. Answer the following questions.

1. Can we influence the decisions of our political leaders by voting?
2. Does life require having basic knowledge of economics?

3. Why is economics an academic subject?

4. Why is economics a vital discipline?
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(B) Exercise 7. Which of the following expresses the main idea of
the text best of all?

1. Different economics applications.

2. Economics for citizens.

3. Economics as an academic subject.

(C) Exercise 8. Write the annotation to the text in English.

DISCUSSION
(A) Exercise 1. Give the main points of the text in 4 — 7 sentences.
Use the following cliches:
The text deals with... . The author points out that... . Attention is drawn
to the fact that... . It is pointed out that.... It should be noted that.... The
author comes to the conclusion that.... I find the text rather/ very... .

(B), (C) Exercise 2. Divide the text into several logical parts and en-
title them. Find the key sentences in each part.

(B), (C) Exercise 3. Reduce the text to one third of its original
length giving the most important information.

( C) Exercise 4. Speak about different applications and the meaning
of economics.

TEXT C: MACROECONOMICS AND MICROECONOMICS

10. interaction (v)

B3aUMOJICHICTBUE

11.macroeconomics (n)

SKOHOMMKA B MacIIiTabe CTpaHbI
WU B T100aIb5HOM MaciTade

12.microeconomics (n) MHUKPO’KOHOMHUKA
13.miner (n) TOPHSIK, IIAXTEP
14.preserve (v) COXpaHSTh

15.proceed (v)

PO J0JIKATh, BO300HOBIISITh

16.retain (v)

YAEpKUBATh, CIEPKUBATH

17.simultaneous (adj) OJTHOBPEMEHHBIHN
18.sophisticate (v) MMOACHBIBaThb, JHIIATH €CTECT-
BEHHOCTHU

ACTIVE VOCABULARY

l.aggregate (v) COCTaBJISITh, JaBaTh B COBOKYTI-
HOCTH

2.breakdown (n) CpPBIB, HAPYLICHUE

3.commodity (n) MPOAYKT, TOBap, MPEAMET II0-
TpeOJICHUs

4.complicated (adj) CJIO>KHBIH

S.congestion (n) MEPENOJHEHHOCTh

6.devise (v) pa3pabaThIBaTh, H300PETATH

7. emphasize (v) ITOT9EPKUBATh, BBIACIIATD

8.equilibrium theory (n) TEOPHs PaBHOBECHS

9. induce (v) CTUMYJIHMPOBATh, 3aCTaBJISATh
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TEXT C: MACROECONOMICS AND MICROECONOMICS

Many economists specialize in a particular branch of the subject.
For example there are labour economists, energy economists, monetary
economists and international economists. What distinguishes these
economists is the segment of economic life in which they are interested.
Labour economics deals with the problems of the labour market as
viewed by firms, workers and society as a whole. Urban economics
deals with city problems: land use, transport, congestion, and housing.
However we need not classify branches of economics according to the
area of economic life in which we ask the standard questions what, how
and for whom. We can also classify branches of economics according to
the approach methodology that is used. The very broad division of ap-
proaches into microeconomic and macroeconomic cuts across the large
number of subject groupings cited above.

Microeconomic analyses offer detailed treatment of individual deci-
sions about particular commodities.

For example, we might study why individual households prefer cars
to bicycles and how producers decide whether to produce cars or bicy-
cles. We can then aggregate the behaviour of all firms to discuss total
car purchases and total car production. Within a market economy we
can discuss the market for cars. Comparing this with market for bicy-
cles, we may be able to explain the relative price of cars and bicycles
and the relative output of these two goods. The sophisticated branch of
microeconomics known as a general equilibrium theory extends this
approach to its logical conclusion. It studies simultaneously every mar-
ket for every commodity. From this it is hoped that we can understand
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the complete pattern of consumption, production and exchange in the
whole economy at a point of time.

If you think this sounds very complicated you are correct. It is. For
many purposes, the analysis becomes so complicated that we tend to
lose track of phenomena in which we were interested. The interesting
task for economics is a task that retains an element of art in economic
science, is to devise judicious simplifications which keep the analysis
manageable without distorting reality too much.

It is here that microeconomists and macroeconomists proceed down
different avenues. Microeconomists tend to offer a detailed treatment of
one aspect of economic behavior but ignore interactions with the rest of
the economy in order to preserve the simplicity of the analyses. A mi-
croeconomic analysis of miners’ wages would emphasize the character-
istics of miners and ability of mine owners to pay. It would largely ne-
glect the chain of indirect efforts of which a rise of miners’ wages might
give rise. For example, car workers might use the precedent of the min-
ers’ pay increase to secure higher wages in the car industry, thus being
able to afford larger houses which burned more coal in heating systems.
When microeconomic analysis ignores such indirectly induced effects it
is said to be partial analysis.

In some instances, indirect effects may not be too important and it
will make sense for economists to devote their efforts to very detailed
analyses of particular industries or activities. In other circumstances, the
indirect effects are too important to be swept under the carpet and an
alternative specification must be found.

Macroeconomics emphasizes the interactions in the economy as a
whole. It deliberately simplifies the individual building blocks of the
analyses in order to retain manageable analyses of the complete interac-
tion of the economy.

For example, macroeconomists typically do not worry about the
breakdown of consumer goods into cars, bicycles, televisions and calcu-
lators. They prefer to treat them all as a single bundle called “consumer
goods” because they are more interested in studying the interaction be-
tween households ‘purchases of consumer goods and firms’ decisions
about purchases of machinery and buildings.
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TEXT-BASED ASSIGNMENTS
LANGUAGE STUDY

(A) Exercise 1. Find international words in the text and translate
them.

(A) Exercise 2. Translate the following word combinations. If neces-
sary, consult the dictionary.

labour economists, energy economists, monetary economists, interna-
tional economists, particular commodities, individual households, gen-
eral equilibrium theory, detailed treatment, in other circumstances,
complete interaction, consumer goods

(B) Exercise 3. Look at the first paragraph again. What words cor-
respond to these definitions:

way of studying a subject

give particular attention to

way of looking at a subject

quoted

(B) Exercise 4. Look at the first paragraph again and say what
words have opposite meaning to:

beginning

at different times

simple and uncomplicated

(B) Exercise 5. Look at the first paragraph again. Can you explain
the words:

-consumption

-exchange

(B) Exercise 6. Complete these word-building tables.

VERBS ADJECTIVES NOUNS

1. interaction
2. economy
3. productive

4. manageable

5. effect
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6. use

7. preserve

8. simplify

9. interesting

(C) Exercise 7. Look at paragraph 2 and say which words have the
same meaning as:

pulling out of shape

pay not enough attention to

pay no attention to

think out, plan

keep safe

brought about

showing or having good sense
keep

makes easier, less complicated
as a rule , characteristically

be sensible

proceed down different avenues
to sweep under the carpet

to lose the track of

(C) Exercise 8. Fill in the gaps using the necessary prepositions.
Don't consult the text.

1. Many economists specialize ... a particular branch ... the subject.

2. Labour economics deals ... the problems of the labour market as
viewed by firms, workers and society as a whole.

3. We can also classify branches of economics according ... the ap-
proach methodology that is used.

4. Comparing this ... market .... bicycles, we may be able to explain the
relative price ... cars and bicycles and the relative output .... these two
goods.

5. Microeconomists tend to offer a detailed treatment ... one aspect ...
economic behavior but ignore interactions ... the rest of the economy ...
order to preserve the simplicity of the analyses.

6. For example, macroeconomists typically do not worry ... the break-
down of consumer goods .... cars, bicycles, televisions and calculators.
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TEXT STUDY

(B) Exercise 1. Answer the following questions:

1. Do labour economists deal with the problems of labour market?

2. Do urban economists deal with the problems of international eco-
nomics?

3. Do microeconomic analyses offer a detailed treatment of individual
decisions about particular commodities?

4. Does macroeconomics emphasize the interactions in the economy in
particular?

5. Are macroeconomics and microeconomics the same things?

(B) Exercise 2. Check your understanding. Answer the following
questions:

1. What distinguishes an energy economist from an urban economist?

2. Are the same questions asked in each area of economic life?

3. What is needed before total car purchases and production can be dis-
cussed?

4. What does the general equilibrium theory examine?

5. What can be understood from such a study?

6. What happens when an analysis becomes too complicated?

7. What can keep an analysis manageable?

8. What do most microeconomists leave out of their analysis?

9. What does partial analysis ignore?

10. Why would not most macroeconomists make a breakdown of con-
sumer goods?

(B) Exercise 3. Complete the following sentences with suitable
words or phrases given below:

1. Many economists specialize ina ... ... of the subject.

2. What distinguishes these economists is the segment of ... ... in which
they are interested.

3. We can also classify branches of economics according to the ... ...
that is used.

4. Microeconomic analyses offer ... ... individual decisions about par-
ticular commodities.

5. The sophisticated branch of microeconomics known as ... ... extends
this approach to its logical conclusion.

5. Macroeconomics emphasizes ... ... in the economy as a whole.
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particular branch, approach methodology, the interactions,
detailed treatment, economic life, a general equilibrium theory

(B) Exercise 4. Put the words and phrases in the right order to
make complete sentences.

1. what, they, these, economists, the, is, of, economic, segment, life, in,
are, which, distinguishes, interested.

2. methodology, we, classify, of economics, branches, according, to the
approach, also that, is, can, used.

3. treatment, microeconomic, individual, offer, detailed, decisions,
about, particular, analyses, commodities.

4. logical, the, branch, of, known, as, a general equilibrium, sophisti-
cated, extends, this, approach, theory, to, microeconomics, its, conclu-
sion.

5. it, here, that, proceed, and, macroeconomists, different, down, mi-
croeconomists, avenues, is.

(B) Exercise 5. Translate the following into Russian.

1. Labour economics deals with the problems of the labour market as
viewed by firms, workers and society as a whole.

2. Urban economics deals with city problems: land use, transport, con-
gestion, and housing, however we need not classify branches of eco-
nomics according to the area of economic life in which we ask the stan-
dard questions what, how and for whom.

3. For example, we might study why individual households prefer cars
to bicycles and how producers decide whether to produce cars or bicy-
cles.

4. Comparing this with market for bicycles, we may be able to explain
the relative price of cars and bicycles and the relative output of these
two goods.

5. Microeconomists tend to offer a detailed treatment of one aspect of
economic behavior but ignore interactions with the rest of the economy
in order to preserve the simplicity of the analyses.

6. Macroeconomics emphasizes the interactions in the economy as a
whole.

7. For example, macroeconomists typically do not worry about the
breakdown of consumer goods into cars, bicycles, televisions and calcu-
lators.

(B) Exercise 6. Find the key-sentences in the text. Read and trans-
late them.
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DISCUSSION

(A) Exercise 1. Answer the following questions:

1. How are the different branches of economics classified?

2. What does microeconomics do?

3. Is the general equilibrium theory part of microeconomics or macro-
economics?

4. Is partial analysis part of microeconomics or macroeconomics?

5. What does macroeconomics do?

(B) Exercise 2. Say if these statements are true or false. Correct the
false ones. Give your reasons.

1. Microeconomic analyses don’t offer detailed treatment of individual
decisions about particular commodities.

2. We must not aggregate the behaviour of all firms to discuss total car
purchases and total car production.

3. The sophisticated branch of microeconomics known as macroeco-
nomics extends this approach to its logical conclusion.

4. Microeconomists tend to offer a detailed treatment of one aspect of
economic behavior and take into account interactions with the rest of
the economy in order to preserve the simplicity of the analyses.

5. Microeconomics emphasizes the interactions in the economy as a
whole.

6. Microeconomists typically do not worry about the breakdown of con-
sumer goods into cars, bicycles, televisions and calculators.

(B), (C) Exercise 3. Suppose you are at the students’ conference.
Speak on:

- who are labour economists

- who are energy economists

- who are monetary economists

- who are international economists.

- what does microeconomic analyses

- what does macroeconomics emphasize

(B), (C) Exercise 4. Suppose you will have to make a report. Speak
on:

1. What is microeconomics?
2. What is macroeconomics?
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GRAMMAR REVISION
IloBTOpPEeHMe rpaMMaTHYecKOro MaTepuaja mo teme “Tenses”: (Ac-
tive, Passive)

(A) Exercise 1. Are the underlined parts of these sentences right or
wrong? Correct the ones that are wrong.

1. Does your company produce consumer goods?...............

2. When has the increase in wages been? ..............

3 The output of TV-sets has been increased by 15% by 2015...............

4. He runs his own business since he had been a student..................

5. I dream of working for a large corporation when I will grow

(A) Exercise 2. Read the sentences. Define the tense-form and the
voice.

1. Britain’s economy is increasingly based on services.

2. Society is a system where people live together in organized commu-
nities.

3. The chairman has invited some colleagues to the meeting.

4. The meeting was assembled two days ago.

5. Nowadays politicians are concerned with the problem of disarmour.
6. We have been looking for you for the whole morning.

(B) Exercise 3. Complete the following active and passive voice sen-
tences in the tenses suggested.

1. The matter (to discuss) tomorrow. — Future Simple Passive.

2. An engine (to produce) power by burning air and fuel. — Present
Simple Active.

3. Thus the parts of a tractor (to hold) together by different components.
— Present Simple Passive.

4. 1 (to punish) for something I (not to do). — Past Simple Passive; Past
Perfect Active.

5. Electric cars (to use) by 75% of the population in 2015 for it (to be)
more economical for the country. - Future Simple Passive; Present Sim-
ple Active.

6. The evaluate project (to conclude).- Present Perfect Passive.

(B) Exercise 4. Complete the following active and passive voice sen-
tences.

1. Most thing we free in nature. (want, not/be)
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2. The size of the company often in terms of its assets. (measure)
3. The number of state owned companies such as telecommunications,
water, gas lately. (decrease).

4. They to ensure that the necessary funds are available? (need)

5. Partnerships most often in professions, such as law, medicine,
and accounting. (find)

6. Some of these laws, however, in recent yers. (to release)

(B) Exercise 5. Complete the sentences using one of these verbs in
the passive voice:

a) concern, publish, examine, determine, call, base;

b) face, have/gather, use, will/affect, make;

a)

1. The first major book on economics Adam Smith’s “The Wealth of
Nation” in 1776.

2. The concept of welfare with the whole state of well-being.

3. Since the answer to such questions by our elected officials, in-
telligence requires that we have basic knowledge of economics.

4. In economics problems usually from the social, not from the
personal, point of view.

5. This aspect sometimes ‘applied economics’ or ‘policy econom-
ics’.

6. All scientists upon facts.

b)

7. The relevant facts recently for us by government agencies.

8. National output is far below the economy’s productive potential and
we with the problem of unemployment.

9. Words like objectives and targets  in management theory.
10.Time difference around the world means that financial
news twenty-four hours a day.

11. Businesses be the general economic climate in future.

(B) Exercise 6. Find out the verbs in the Passive Voice and translate
the sentences into Russian.

1. The term of ‘monetarism’ was introduced by Karl Brunner in 1968
and is employed to describe the school of economic thought.

2. When microeconomics analysis ignores indirectly induced effects it
is said to be partial analysis.
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3. According to the survey, cars are preferred to bicycles by the major-
ity of the population.

4. The consumption of gas has been increased greatly since 2000.

5. The first book on economics was published in 1776.

6. The answer will be given to you in a week.

(B) Exercise 7. Fill in the gaps with the necessary tense-form.

1. Students (to pass) their final exam at the end of a three-year course,
when they (to get) their first degree.

2. Plow (to design) to eliminate weeds, to prepare a suitable seedbed
and to improve the physical condition of the soil.

3. I (to read) my notes in economics when a friend of mine (to call) me.
4. After I (to finish) repairing the tractor, I (to sit) down to have some
rest.

5. The goods (to inspect) now. You (have to wait) a little bit.

6. Weat (to grow) on this field last season.

7.1 (to be) sure she (to realize) her mistake in the future. But I (to be
scared) that it can (to be) too late.

8. Prices on fuel (to increase) by 2010.

9. A tractor (to be) the most important machine. It (to use) for pulling
many kinds of implements, that cultivate, plant, fertilize and harvest.

10. The examination papers (to distribute) among the students by the
assistant.

(C) Exercise 8. Change the sentences into the passive.

. You mustn’t use the machine after 5.30 p.m.

. We had warned him the day before not to go too near the canal.
. They are mending the shoes at the moment.

. Someone will drive your car to Edinburgh on Tuesday.

. They don’t allow smoking at this restaurant.

. You should pay your bill before you leave the hotel.

. I have told the students about the conference.

. About thirty million people are watching this programme now.
. We expect students not to talk during the examination.

10. Someone will blow a whistle if there is an emergency.

11. Someone has moved my computer.

12. They invited two hundred people to the conference.

O 01NN WK~

(C) Exercise 9. Make the following sentences active.
1. The documents had been delivered by him before I came.
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2. Economics is taught to us by Mrs. Lee.

3. The report will be sent by him in a fortnight.

4. A lot of books on economics were given to me by the librarian.

5. Economics has been defined by Alfred Marshall as ‘the study of a
man in the everyday business of life’.

6. The stocks have been bought through a stock broker.

(C) Exercise 10. Translate these sentences from Russian into Eng-
lish.

1.Pagno 6510 H306peteHo IlonoseiM B 1895 roxy.

2.31ech He pa3pelaroT KypHUTh.

3.0H o0e1aeT, 4To nepeBoi OyJCT BHITIOIHEH BOBPEMSI.
4.CoBpeMeHHas TEXHUKa HMCIOJIb30BaNach Ha 3TOH depMe mepes Tem,
Kak ObUT cOOpaH ypoxai.

5.1TuceMo enie He OTIPaBIIEHO.

6.ITnan moe3ku ceiiuac oOCyKaaeTcs.

7.Ha 3T0r0 4enoBexa MOXKHO MOJIOKUTHCS.

8.Bac mpocst k Tenedony.

9.Korna s mpuiuia, 5TOT I0KJIAA Kak pa3 00CyKaajcs.

10.PaboTa Oyner 3akoHYECHA CETOAHS K BEUepy.

(C) Exercise 11. Make up sentences from the words given below

1. Developed, various, are, of, methods, protection, being, now, plant.

2. Quantities, to, for, raw, requires, great, food, water, agriculture, of,
provide, industry, and, materials.

3. This, the, farm, is, most, for, on, crop, used, and, cultivation, breed-
ing, for, machinery, livestock, modern.

4. All, to, fields, drivers’, the, the, is, tractor, task, plough up.

5. Farm, a, was, village, dairy, built, year, new, last, this, in.

6. Of, have, varieties, been, different, spring, by, scientists, winter, and,
developed, many, wheat.
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IloBTOpeHMEe rpaMMAaTHYECKOT0 MaTepuaJia o teme “Direct and
Indirect Speech. Sequence of Tenses”

(A) Exercise 1. Choose the right variant.

1. The professor asked the students if they understand / understood the
definition of economics.

2. People didn’t realize what happens / was happening in economy.

3. I asked my teacher if the resources were distributed / are distributed
equally.

4. The students of our department knew that every ecomonic society
had / has to answer three fundamental questions.

5. Can you tell me if all resources are /had been scarce?

6. I told that there existed / exists many aspects of this problem.

(A) Exercise 2. Pick out the correct variant. There may be more
than one correct answer.

1. The President promised (that)

a) unemployment will be reduced

b) unemployment was reduced

¢) unemployment would be reduced

2. The Prime Minister announced last year (that)
a) huge corporations are breaking up

b) huge corporations would be broken

¢) huge corporations will be broken up

3. The President was sure (that)

a) the Government would make the right decision
b) the Government had made the right decision
c) the Government was making the right decision

4. The Professor explained (that)

a) the 1970s and 1980s were a period of political and economic crisis
b) the 1970s and 1980s had been a period of political and economic cri-
sis

¢) the 1970s and 1980s are a period of political and economic crisis

5. The student said (that)

a) he studied economics at the Business School of London
b) he had studied economics at the Business School of London
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¢) he has studied economics at the Business School of London

6.The Great American economist Paul said (that)

a) every economic society has to answer three fundamental questions
b) every economic society had had to answer three fundamental ques-
tions

¢) every economic society had to answer three fundamental questions

(A) Exercise 3. Match the direct and indirect speech expressions.
Model: now - then

DIRECT SPEECH
here last week next week now yesterday
today tomorrow tonight this this morning

INDIRECT SPEECH

that day that morning the next week/the week after
the day before the next day then/that day/right away
the week before that night that/the/last there

(B) Exercise 4. Look at the underlined parts of sentences. Identify
the correct ones and correct the wrong ones. Pay attention to the
adverbials and pronouns.

1. I pay taxes every year. _ He informed that he would pay taxes
every year.

2. Our heavy industry produced different goods last year. He ex-
plained that their heavy industry produced different goods the previous
year.

3. The choices will be evaluated at the next meeting. He assured
that he would evaluate the choices at the following meeting.

4. I will solve the problem at the next meeting. He informed that
he will solve the problem at the next meeting.

5. I have missed my lecture in economics. He complained that
he has missed his lecture in economics.

(B) Exercise 5. Open the brackets using correct tense-form.

1. Economics is the first art which man (to acquire).

2. The President declared yesterday that well-being of the population (to
increase) by 10 percent the previous year.
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3. We realized that there (not, to be) enough resources.

4. I understood that the price I (to pay) for this equipment the previous
year (to increase) greatly since that time.

5. We were informed that we (have to) take measures to restrain infla-
tion.

(B) Exercise 6. Transform the following sentences into reported
speech.

1. The accounter said: “The doubling of output can lead to economies of
scale of up to 30%".

2. The manager said: “The budget has been cut so we’ll have to econo-
mize”.

3. The chief said to me: “Our company has used all the resources that
we have”. And added: “Now we will have to economize”.

4. The boss said: “You’ve been working hard. Next month your salary
will be increased by 15%”.

5. “The citizens of our republic deserve living in prosperous society!”
the President stated.

(C) Exercise 7. Here are some things that you heard on TV:

1. One of the primary concerns of economics is to increase the wealth
of society.

2. The first major book on economics was published in 1776.

3. Scarcity is a permanent characteristic of all human societies.

4. The knowledge of economics may be helpful in running a business.
5. The 1970s and 1980s were a period of political and economic crisis.

But later your teacher says something different to you. What do
you say?

One of the primary concerns of economics is | But you said that it was to
to decrease the wealth of society.

The first major book on economics will have | Butyou said that...
been published by 2020.

Scarcity is a temporary characteristic of all But...
human societies.

The knowledge of economics may not be | But...
helpful in running a business.

The 1970s and 1980s were a period of politi-
cal and economic progress.
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(C) Exercise 8. Someone says something to you that is opposite of
what they said before. Write a suitable answer beginning with ‘I
thought you said...’

1. You need to economize in order to keep costs at an acceptable level.
2. Households consume approximately 92% of their disposable in-
comes.

3. Banks and other financial institutions are using computer technolo-
gies now.

4. The manager does a lot of different jobs in the firm.

5. They will hold a meeting at 5 p.m. today.

6. Economics is as old as the human race.

(C) Exercise 9. Find suitable continuation to the principle sentences

on the left, making all necessary changes in the sentences on the

right according to the rule of Sequence of Tenses.

1. I knew a) most problems have
important economic aspect

2. We didn’t understand that b) more and more economists
are appearing on the payrolls
of large corporations

3. He was sure why ¢) buying second-hand
equipment can be a false
economy

4. They wanted to know where  d) the economist’s job is to

evaluate the choices that exist
for the use of resources

5. She explained if e) the first major book on
economics was published in
1776

6. The Professor asked what f) its not an easy task to

distribute goods equally
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7.1 wondered when g) people have limited

8. They didn’t know

9. She couldn’t understand

10. It was interesting to find out

resources both in rich and
poor countries

h) economics was the first art
that man acquired

1) economics is concerned
with the behaviour of
individuals and institutions

j) our elected officials have
determined the development
of the economy for the next
year

(C) Exercise 10. Make up sentences using the words and phrases

from the columns:

1. Can you tell me if...

2. I didn’t know whether...

3. I wonder if...

4. He asked me what...
when...
how...
if ...
where..
whether...

to distribute

to equip

to purchase

to compete

to be deprived

to increase

to take account of something
to require

to break up

(C) Exercise 11. Translate Russian sentences and match the col-

umns.

5. From the news I learned that... 9TO OBUIM MPHHATHL MEPHI MO 00s-
3aTeNIbHOMY KOHTPOJIO LEH W 3a-
paboOTHOW MIaThl, YTOO OCTaHO-
BUTH WHQIIALHIO.

6. The President declared that... B cJeoyIoUleM Tofy TocynapcTBO
MPOJOJDKUT CyOcHAMpOBaThH dep-
MEpOB.

7. At the meeting it was stated | He0OX0AUMO MOTUUHATHCS TPEOO-
that... BaHUSIM, BBI3BAHHBIM SKOHOMUYE-
CKOI HeCTaOUITBHOCTBIO.

1. We were sure that....

MPOU3BOJMMBIM TOBap HUMEN Je-
(EeKTHI.

2. Everyone knew that...

Ha MpejacTosmeM pedepeHIyMe
OyzmeT TpemIoKeHO chenaTb Mo-
NpaBKy K KOHCTUTYIIUH.

3. The manufactures tried to con-
ceal the fact that....

M30HUpaTeln MOTYT TOJIOCOBAaHUEM
MOBJIVSATH HA PEIICHUS TTOTUTUYIC-
CKHX JIMJIEPOB TOCYIapCTRa.

4. The Prime Minister made a
speech and announced that...

YCIIOBHS JOTOBOpa OyAyT BHINOJI-
HCHBI B COOTBETCTBHH C TPa)uKOM.
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(C) Exercise 12. Translate into English.

1. MunuCcTp (UHAHCOB 3asBWJI, YTO CYIIECTBYET HEOOXOAMMOCTH B
YBEIMYECHUH pa3Mepa TICHCHH.

2. IlpenogaBatens pacckaszai Ha JEKIMHA O TOM, KaK pa3BUBAJICS TIpeN-
MET 9KOHOMHKA H O TOM, YTO HE BCE JIFOJIM TIOHMUMAIOT €€ IIepBOHAYAIIb-
HOE TIpe/IHAa3HAUCHHE KaK aKaJIeMHYECKON TUCIIUTUINHBI.

3. 51 cooOumII MM, 9TO CMOT CIIPABUTHCS C MTPOOIEMaMH YCIICIIHO.

4. OH Hanmcaa MHE B TUCbMeE, YTO COOMpaETCs MPHOOPECTH HEOOBIIOMN
aBTOMOOMUJIB, T.K. OH OyzeT Ooyiee 5JKOHOMHYEH B 3KCIITyaTaI|H.
5.I0pencenarens OOBACHMI BCEM, YTO OIOJKET OBUI ypesaH, ClieloBa-
TEJILHO, B cIeaytoleM roay ¢upma OyneT BEIHYKICHA 3KOHOMUTb.

6. U3 razer Bce y3HaNH, 4TO B CICIYIONIEM IOy OXKUIAETCS yMEHbIIIe-
HHUE ypOBHs 0e3paboTHIIBI.

7. U3 ero cioB ObUIO MOHATHO, 4TO OH yuTan kHUry A.Cmuta «borar-
CTBO HaLlUU».
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IToBTOpEHNEe rpaMMaTHYeCKOro MaTepuasa nmo reme Modal Verbs

(A) Exercise 1. Write the sentences in the interrogative and negative
forms.

We must be in London today.

He can understand what [ want.

Tom had to repair this tractor.

You may change the plan.

She ought to be present at the meeting.

The students were allowed to stay at this farm for three more
days.

7. The manager will be allowed to take part in this competition.

N B L=

(A) Exercise 2. Put the modal verbs into the past and future tenses:
1. You must use this equipment.

2. The scientists can test their new apparatus in the laboratory.

3. This plant can provide our research institute with a new type of fuel
equipment.

4. This scientist may investigate new means of production.

5. Our scientific research laboratory must launch a new programme this
year.

6. New tyres of this plant can have the longer period of their durability.
7. He may use these reference books for his report.

8. Nobody can lift this heavy tyre.

(A) Exercise 3. Put in the correct modal verb.

1.1 ... go to this conference as I feel better. (can, must, has to)

2. We ... get up early if we don’t want to miss the meeting. (must, is to,
were to)

3. I advise you to take these documents. They ... be helpful. (may, need,
should)

4. The manager ... to write a report for the last conference. (may, had
to, ought to)

5. You ... have found this information concerning introduction of new
equipment yesterday. (should, can, am to)

(B) Exercise 4. Complete each of the following sentences with the
modal verbs: may, might or must. Use may or might when the event
described seems somewhat probable, and use must when the event
described seems very probable.
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1. Although it be true, it seems unlikely.

2. That have been the number 10 bus, because no other bus
runs on this street.

3. We have to wait a long time for a bus, because they do
not run very frequently.

4. That be the right answer; there is no other possibility.

5. Tell me your problem; I be able to help you.

6.1t have been he who answered the phone, because no one
else was at home.

7. Since we have never been to this store before, we have
difficulty finding what we want.

8. You be pleased that you are doing so well in your new
job.

9.1 harvest the crops tomorrow; it depends on the weather.

10. Although he is a very careful worker, it is possible that he
have made a mistake.

(B) Exercise 5. Put in the correct modal verb. All the verbs are
given below.

1. We ... introduce many fertilizers to enrich the soil.

2. The usefulness of animals domesticated ... vary.

3. Yields ... be increased by applying proper soil management prac-
tices.

4. Plants ... be well cared for and grown under suitable conditions.

5. It is important that all the machinery ... be in order.

6. We ... use water more efficiently in industry, towns and cities, in
agriculture and irrigation.

7. Animal fat ... be processed and made into livestock feed and soap.
8. Plants that require little sunlight ... grow on tropical forest soils.
9. The weather e be fine tomorrow.
10. To have good crops a farmer ...... work much.

have to (2), may (2), can (3), must, should (2)

(B)Exercise 6. Translate the sentences into Russian.

1. The students planted many trees near the University and are to plant
still more.

2. Fertilizers used in modern agriculture may be subdivided into organic
and mineral.

3. Farmers will be able to grow in desert cotton and other crops which
require high temperature.
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4. The farmers must be provided with the necessary equipment for their
work.

5. To get reliable crops a farmer should apply many fertilizers.

6. The task of all the people on the earth is to use available fresh water
without polluting it.

7. Low yields may often result from too low temperature and abnor-
mally dry weather.

8. Man cannot influence climatic conditions.

9. If you decide to become a mechanic engineer, you must have a real
interest in the things on the farm.

10. The equipment should be automatically controlled.

11. All these factors have to be put together to make the farming system
work successfully.

12. This may be corrected only by the construction of expensive drain-
age systems.

13. The lack of one or more elements can cause stunted animals, less
milk, fewer eggs and animal diseases.

14. The engineer demanded that the new tractor should be tested.

(B), (C) Exercise 7. Complete the sentences with modal verbs. Sev-
eral answers may be correct.
A: I want to deposit these checks in my savings account, please.

B: Of course, you please write your name on the back?
you fill out a deposit slip? And I have

your passbook?

A: Sure. And you also check my balance?

B: Certainly.
(C) Exercise 8. Put in will have to, must, having to, has to, should,
had to, have to and should have.

ARIJABA!

The post office in Britain is famous for getting letters and parcels to
their destinations. The problem is that the public... observe the rules.
For example, we ... put a stamp on a letter. If we don’t, the recipient ...
pay double. We often see the sign ALL. LETTERS... BE CORRECTLY
ADRESSED. These days, this means ... use postcodes. If you didn’t
use a postcode, it’s no good complaining that your letter ... arrived
sooner. Parcels are a problem because they... be correctly packaged. If
Aunt Sophie is going to send you a jar of your favourite jam, she ...
wrap it up well. The most important thing we ... do is to address our
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letters and parcels legibly and correctly. This means clear handwriting
and correct spelling. What we ... do and what we actually do are often
miles apart. Recently, the Post Office ... deliver a letter which showed a
name followed by the word ARIJABA. What is this, do you think?
Arabic? Hindustan? Wrong both times? Say it out loud and you’ll see
it’s just misspelt English: HARWICH HARBOUR!

(C) Exercise 9. Translate the sentences into English

JupexTop Mor OBl NpUITH OpaHbILE, ECIIU HY)KHO.

MoskeTe ocTaThbCsl, €CIIU XOTHUTE.

Bam 00s13aTenbHO HY)KHO MOWTH Ha KOH(EPEHIIUIO.

HemnpemeHHo HyXHO MPOYUTATh 3TOT OTYET.

ITpad He momxen npessimaTh 20 10ITapOB.

Bawm cnenyeT BBIOJIHATE CBOW JOJIT.

Emy Hazno 06110 ObI OBITH OPOKEPOM.

ITo Bceit BeposSTHOCTH OHH HE MPHUIYT Ha COOpaHHeE.

Taxk kak s JoKeH ObUT cieaTh JOKJIaA, MHE MPUIILIOCH B3STh

BBIXOJHOM.

10. He mormu Okl Bl cka3zaTh MHE, T]ie I MOTY YBHJIETh YIIPaB-
JISTFOLLETO.

11. OH roToB OBUT YBOJUTHCS HEMEIJICHHO.

12. He xotute 3TOro AenaTh — HE HY>KHO!

13. Bbl Mornu OBl IPUHECTH CUET paHble!

14. MBI TOJDKHBI TOTYMHITECS 3aKOHAM.

15. OH, TOMKHO OBITH, OIMYCTHII OIIUOKY.

O RAWSVUIEERS D —
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2.3AJJAHUSI 11O YIIPABJISIEMON CAMOCTOSITEJIBHOM
PABOTE CTYJEHTOB U PEKOMEH/JALIUH 1O UX BbI-
NMOJHEWHIO

3ananue.
Penpodykmuenulit yposens.

[Ipounraiite cnenyromue TekcTsl: '"'Profession of an Economist" n
"Supply and Demand". Beinumure U3 3TUX TEKCTOB IpeaJIOXKe-
HUsI, KOTOPBIE MEPeNaloT IIaBHYIO HJICI0 TeKCTa TaK, YTOOBI MOJTydH-
Jock HeOomblIoe cBs3HOE coolmienne Ha Temy "Profession of an
Economist" u xopoTko nalite oTBeT Ha Bompockl :What is supply?”,
“What is demand?.

Ilpooykmuenslii yposens.

[MpounTaiite W caenaiite pedepupoBaHHE CIEAYIOUIMX TEKCTOB!
“Profession of an Economist" u "Supply and Demand". Hamu-
mmre coodmenune Ha temy “Profession of an Economist” u “Supply and
Demand” O6BE&M paboThl - He MeHee 20 TPeIOKCHHIIA.

Teopueckuii yposens.

[IpounTaiite u cpaenaiiTe pedepUpOBaHUE CIECAYIOIUX TEKCTOB:
“Profession of an Economist" u "Supply and Demand" .Hanumure
coobmieHue Ha Temy “Profession of an Economist”. B atoii pabote mpo-
BEANUTE CPABHUTEIBHBIA aHAIN3 MPOQPECCHH YKOHOMHUCTA M KaKOH-1100
apyroi npodeccun. O0bEM paboThl - He MeHee 30 mpeanoxeHuit. 3a-
muTa paboThl - B YCTHOM (opMe Ha MOCIEeIHEM MPAKTUYECKOM 3aHs-
THH B paMKax MPeJBapUTEILHOIO KOHTPOJIA.

JlonoJIHUTEeIBLHBII MaTepHall
SUPPLEMENTARY TEXTS

Agriculture and the Economy

From the nation's earliest days, farming has held a crucial place in
the American economy and culture. Farmers play an important role in
any society, of course, since they feed people. But farming has been
particularly valued in the United States. Early in the nation's life, farm-
ers were seen as exemplifying economic virtues such as hard work, ini-
tiative, and self-sufficiency. Moreover, many Americans - particularly
immigrants who may have never held any land and haven’t had owner-
ship over their own labor or products - found that owning a farm was a
ticket into the American economic system: Even people who moved out
of farming often used land as a commodity that could easily be bought
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and sold, opening another avenue for profit. The American farmer has
generally been quite successful at producing food.

Indeed, sometimes his success has created his biggest problem: the
agricultural sector has suffered periodic bouts of overproduction that
have depressed prices. For long periods, government helped smooth out
the worst of these episodes. But in recent years, such assistance has de-
clined, reflecting government's desire to cut its own spending, as well as
the farm sector's reduced political influence.

American farmers owe their ability to produce large yields to a num-
ber of factors. For one thing, they work under extremely favorable natu-
ral conditions. The American Midwest has some of the richest soil in
the world. Rainfall is modest to abundant over most areas of the coun-
try; rivers and underground water permit extensive irrigation where it is
not. Large capital investments and increasing use of highly trained labor
also have contributed to the success of American agriculture. It is not
unusual to see today's farmers driving tractors with air-conditioned cabs
hitched to very expensive, fast-moving plows, tillers, and harvesters.
Biotechnology has led to the development of seeds that are disease- and
drought-resistant. Fertilizers and pesticides are commonly used (too
commonly, according to some environmentalists). Computers track
farm operations, and even space technology is utilized to find the best
places to plant and fertilize crops. What's more, researchers periodically
introduce new food products and new methods for raising them, such as
artificial ponds to raise fish.

Farmers have not repealed some of the fundamental laws of nature,
however. They still must contend with forces beyond their control --
most notably the weather. Despite its generally benign weather, North
America also experiences frequent floods and droughts. Changes in the
weather give agriculture its own economic cycles, often unrelated to the
general economy.

Calls for government assistance come when factors work against the
farmers' success; at times, when different factors converge to push
farms over the edge into failure, pleas for help are particularly intense.
In the 1930s, for instance, overproduction, bad weather, and the Great
Depression combined to present what seemed like insurmountable odds
to many American farmers. The government responded with sweeping
agricultural reforms - most notably, a system of price supports. This
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large-scale intervention, which was unprecedented, continued until the
late 1990s, when Congress dismantled many of the support programs.

By the late 1990s, the US farm economy continued its own cycle of
ups and downs, booming in 1996 and 1997, then entering another slump
in the subsequent two years. But it was a different farm economy than
had existed at the century's start.

Farming As Big Business

American farmers approached the 21st century with some of the
same problems they encountered during the 20th century. The most im-
portant of these continued to be overproduction. As has been true since
the nation's founding, continuing improvements in farm machinery, bet-
ter seeds, better fertilizers, more irrigation, and effective pest control
have made farmers more and more successful in what they do (except
for making money). And while farmers generally have favored holding
down overall crop output to shore up prices, they have balked at cutting
their own production.

Just as an industrial enterprise might seek to boost profits by becom-
ing bigger and more efficient, many American farms have gotten larger
and larger and have consolidated their operations to become leaner as
well. In fact, American agriculture increasingly has become an "agri-
business," a term created to reflect the big, corporate nature of many
farm enterprises in the modern US economy. Agribusiness includes a
variety of farm businesses and structures, from small, one-family corpo-
rations to huge conglomerates or multinational firms that own large
tracts of land or that produce goods and materials used by farmers.

The advent of agribusiness in the late 20th century has meant fewer
but much larger farms. Sometimes owned by absentee stockholders,
these corporate farms use more machinery and far fewer farm hands. In
1940, there were 6 million farms averaging 67 hectares each. By the
late 1990s, there were only about 2.2 million farms averaging 190 hec-
tares in size. During roughly this same period, farm employment de-
clined dramatically -- from 12.5 million in 1930 to 1.2 million in the
1990s - even as the total US population more than doubled. In 1900,
half of the labor force were farmers, but by the end of the century only
2 percent worked on farms. And nearly 60 percent of the remaining
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farmers at the end of the century worked only part-time on farms; they
held other, non-farm jobs to supplement their farm income. The high
cost of capital investment - in land and equipment - makes entry into
full-time farming extremely difficult for most persons.

As these numbers demonstrate, the American "family farm" --
rooted firmly in the nation's history and celebrated in the myth of the
sturdy yeoman - faces powerful economic challenges. Urban and subur-
ban Americans continue to rhapsodize about the neat barns and culti-
vated fields of the traditional rural landscape, but it remains uncertain
whether they will be willing to pay the price - either in higher food
prices or government subsidies to farmers - of preserving the family
farm.

Supply and Demand
Concept and interaction

Teach a parrot to say ”"Demand and supply” and you will have an
economist. There is a strong element of truth in this quip because in fact
the simple tools of demand and supply can take one far in understand-
ing not only specific economic issues, but also the operation of the en-
tire economic system.

A market is defined as an institution or mechanism which brings to-
gether buyers (demanders) and sellers (suppliers) of particular goods
and services. The interaction of demand and supply for immense variety
of human and property resources establishes the price for each. Markets
assume a wide variety of forms. The corner gas-station, the fast-food
outlet, the local Hi-Fi shops-all are familiar markets. The London or
New-York Stock Exchange and the Chicago Board of Trade are highly
sophisticated markets where buyers and sellers of stocks and bonds and
buyers and sellers of farm commodities, respectively, from all over the
world are brought into contact with one another. Similarly, auctioneers
bring together potential buyers and sellers of art, livestock, used farm
equipment, and, sometimes, real estate.

The concepts of demand and supply may be explained in the context
of a market for computers. Demand may be defined as willingness and
ability of buyers to purchase a product or service. It seems obvious that
the demand for computers is inversely related to the price. According to
the law of demand, consumers will ordinarily buy large quantities or
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units of products at a low price than they will at a high price. Therefore,
other things being equal (promotion by advertising, availability of
loans) the relationship between price and quantity demanded is negative
or inverse and demand graphs as a downsloping curve.

Supply is defined as the willingness and ability of producers to offer
a commodity or service for sale. The law of supply says that, other thing
being equal, producers will offer more of a product at a high price than
they will at a low price. As a result, the relationship between price and
quantity supplied is a direct one and a supply curve is upsloping.

Supply and demand schedules are “if-then” schedules, they state that
if market price is so-and-so then quantity supplied (or demanded) in the
period is so- and- so. Economists use the term “elasticity” to describe
the responsiveness of one variable (for example, supply and demand) to
another variable (price). Thus, the price elasticity of supply (ES) or de-
mand (ED) can be determined as follows:

ES (or ED) =Change in quantity supplied (or demanded) (%) /
Change in price (%)

This value varies between zero and infinity. Three ranges are identi-
fied:

-elastic, very responsive to price changes-greater than 1;

-unit elasticity;

-inelastic, not very responsive to price changes-less than 1.

The price at which goods are sold is determined by the interaction of
both demand and supply. At a price of $ 400 per unit, the total market
demand is the largest.

This is an equilibrium price, i.e. the price at which the demand is
equated with the supply.

Profession of an Economist

As it follows from the definition of Economics, economists are en-
gaged in the study of behavior of individual households and institutions
in the process of production, distribution and consumption of wealth.

Academic economists engage in teaching, writing and doing re-
search in colleges and universities. They also write textbooks and jour-
nal articles, develop and test new theoretical models provide consulting
to government and business and engage in a variety of other profes-
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sional activities. They formulate economic principles which are useful
in the establishment of policies designed to solve economic problems.

Business economists study microeconomic behavior of consumers,
producers and resource suppliers, determine price in output and market,
forecast sales and costs, monitor economic efficiency and general mar-
ket equilibrium, help firms anticipate government policy. Some busi-
ness economists prepare their arguments to try to affect tax laws, regu-
lations, etc., which are important for particular kinds of business and
industries. They use the general knowledge of economic behavior in
defining remedies or solutions for correcting and avoiding a specific
economic problem.

Government economists perform a variety of tasks in analyzing pol-
icy developments, forecasting tax revenues and interest rates, economic
growth and employment rates, monitoring the balance of trade, etc.
Also, they analyze who gains and who loses from particular changes,
compute total output and perform other necessary tasks in the public
sector.

Economists are concerned with how individuals behave in making eco-
nomic choices as a consumer, a worker, an owner or manager of business,
a citizen or a public official. Understanding the process of making choices
and the costs that go with them is essential for an economist.

The typical or representative, individual person making economic
choices is regarded in some behavior models as the practical economist.
It means a non-professional economist, not a practician.

This typical person is assumed to know, where his or her self- interest
lies and pursue that interest. Self-interested behavior does not necessarily
imply selfishness. Many people derive satisfaction out of helping others,
serving the community or making the world better place to live in.

The practical economist is a maximizer, i.e. he wants to get as much
as possible out of the limited available resources. Sometimes maximiz-
ing can take the form of minimizing or choosing among several satis-
factory alternatives on the basis of the lower costs. Also, the practical
economist chooses at the margin which implies deciding whether the
benefits of an extra amount of a good is worth its cost. The practical
economist responds to incentives, i.e. factors that motivate and influ-
ence human behavior (wages, profit, satisfaction costs, rents, fee, tax
and so on). In short, the practical economist is in charge of making
choices at the margin allocating scarce resources among competing
uses, calculating opportunity costs, engaging in self-interested maximiz-
ing behavior and responding to incentives.
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3. IPUMEPBI PASHOYPOBHEBBIX 3AJIAHUM JJI51 KOH-
TPOJIA PE3YJIBTATOB U3YUEHUA COAEP)KAHUS TEMbI

Memoouueckue pexomendayuu K pasHOYPOBHEBLIM KOHMPOb-
HbIM 3A0AHUSIM.

Credyouwue 3a0anus nPOMeIHCYmouyHo20 KOHMPOns 3HAHUTL
npeoHaznayveHvl 01 OnpedeneHus ypoeHs 61A0eHUA U3YUEHHbIM
JIEKCUKO-ZPAMMAMUYECKUM MAMEPUATIOM HO meme “ IKOHOMUKa
cenvckozo xo3aiicmea ”. Maxcumanwvhas oyenka 3nanuii Ha 1 ypoene
(A) — 6 bannos, na 2 yposue (B) — 8 6annos, na 3 yposue (C) — 10 6an-
J108.

3amaHus HEOOXOIMMO BEITIOIHSTH B TOM MOPSIKE, B KAKOM OHH
nanbl B Tecte. Exercises 1-4 BoIOMHATH B BHIE Kiroua. [IpeanoxkeHus
B Exercise 5 HanucaTh IOJHOCTBIO.

Oo0pa3zen NpoMeKYTOYHOT0 JEKCHKO-TPAMMATHYECKOr0 TeCTA M0
TeMe “ JKOHOMHUKA CeJILCKOro Xo3siicTBa ”

Exercise 1. Match the word in A and its antonym (opposite) in B.
A. 1.income 2.to distribute 3.to reduce 4.unemployment 5.plentiful
B. a) employment b) poor c)expense d)toincrease e) to collect

Exercise 2. Choose the correct variants from the words given in
brackets.

1. The current account is confusing partly because it (is defined, are
defined) in different ways.

2. A country that invests more than it saves (is obtained, obtaines) re-
sources from abroad.

3. The company (ecomomizes, economized) on salaries last year.

4. Any definition (takes, is taken) account of the guiding idea in eco-
nomics which is scarcity.

5. Mr. Jonhson (is being interviewed, is interviewed) at the moment.

Exercise 3. Paraphrase the words or phrases in italics

1. Prices on oil have grown up recently.

2. Our collective farm is going fo buy new machinery next season.
3. The company needs new investments.

4. Should we continue to support farmers?

5. My duty is to gather and interpret information.
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Exercise 4. Fill in the gaps with correct forms of the verbs in the
box.

to break up to expect to equip to help to evaluate
1. The knowledge of economics........ in running a business.
2. The prices ...... to be discussed during tomorrow’s meeting.
3. The chairman declared that the results of the campaign........... in a
week.
4. The meeting.......... by 6 pm yesterday.
5. Our office ...... with modern computers and other facilities.

Exercise 5. Complete these sentences with the right word in brack-
ets.

1. She (w3ydana sxoHoMuky) at Oxford.

2. (ToBaps! He noneneHsl) equally.

3. Economics (3T0 akageMHUIeCKHil TIPEeIMET) .

4. The purchasing power of the dollar (00BYHO cOTpOBOXKIACTCS WH-
bnsueit).

5. By wealth the economist means all the real physical assets (koTopsre
00pa30BBIBAIOT HAIl YPOBEHB JKH3HH).

Oo0pa3en HTOTOBOIO JeKCHKO-TPAMMATHYECKOT0 TeCTa M0 TeMe
“IKOHOMHKA CEJLCKOro Xo3sicTBa

Exercise 1. Find the synonyms of the words

A: 1. commodities, 2. interaction, 3. social, 4. reason, 5. connotation
B: a) cause, b) connection, c)goods, d) work together, €) communicative

Exercise 2. Complete the sentences with the right word from the
brackets.

1. Rice (are growing, is grown, grown, were growing) in this area.

2. These goods (import, imported, will be imported, are importing) from
Russia.

3. Five principles of machinery (were listed, listed, listing, will list) in
this book.

4. This question (to discuss, was discussed, will discuss, was discuss-
ing) at the meeting yesterday.

5. The vice-president (should, had to, must, could) sign the document as
the president was abroad.
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Exercise 3. Complete sentences with the words from the box.

limited resources, business, resources, alternative, reduction,
inflation

4. K/IIOYU K 1 TECTAM

Kooun k 3a1aHusIM JIEKCHKO-TPAMMAaTHYECKOT0 MPOMEKYTOYHOT0

1. There are not enough ... to fill everyone’s wants.

2. Another ... definition of economists is that it is the study of wealth.
3. He runs his family...

4. There are.... both in developed and developing countries.

5. ...always accompanies ... in the purchasing power of the dollar.

Exercise 4. Translate into Russian.

1. The equipment should be automatically controlled.

2. The farmers must be provided with the necessary equipment for their
work.

3. What goods are to be produced with scarce resources?

4. The unique properties of money were spoken about at the seminar.

5. Man cannot influence climatic conditions.

Exercise 5. Translate the words given in the brackets.

We (1. momyumnnu) your letter of January 10, this year, asking us to
grant you a discount of 25 % off the price which we quoted in our
Draft Contract for the (2. moctaBka) of equipment and materials for the
extension of the plant. In doing so, you refer to our contract for the de-
livery of equipment and materials for the construction of the first stage
of the plant. We regret to inform you, that we (3. He MOXkeM COTJIACHTb-
cs (mowiTu HaBcTpedy)) your request for the following reason: you think
that in the 6 years since (4. mognucanust) the Contract the prices for this
kind of equipment have gone up by 20% however according to the price
indexes put out in the FRG, USA and UK the average (5. exeromHsrii)
price rise for machines and equipment makes 8-10 %, i.e. 48-60% in 6
years which correspond the 60 percent price rise indicated in the draft
contract.
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TecTa
Ex-1 Ex-2 Ex-3 Ex-4 Ex-5
l-c 1-is de- 1- have 1- helps 1- studied eco-
2-e fined increased 2-are nomics
3-d 2- obtaines | 2-to pur- expected 2- Goods are
4-a 3- econo- chase 3-will be not distributed
5-b mized 3- requires evaluated 3- is an aca-
4- takes 4- to subsi- 4-had been demic subject
5-isbeing | dize broken up 4- is usually
interviewed | 5- job 5-is equipped | accompanied
by inflation.
5- which make
up our standard
of living

Karoun k 3aganusim JIEKCUKO-TPAMMATH4Y€CKOI'0 HTOI0OBOI'0O TECTa

Ex-1 Ex-2 Ex-3 Ex-4 Ex-5
I-c l.1is 1. re- 1. ObopynoBanue 1. have
2d grown; sources; 2. | clieyeT KOHTpoiu- | received; 2.
3-e 2. willbe | alternative; | poBatb aBTOMarnue- | delivery; 3.
4 -a imported; | 3. business; | cku. can’t meet;
5-b 3. were 4. limited 2. ®epmepsl 10IDKHBI | 4.signing;

listed; resources; OBITH OOECIIEUEHBI 5. annual.

4.was dis- | 5. inflation, | HEOOXOAMMBIM IS
cussed; 5. | reduction paboTsl 000pyHOBa-
had to. aueM. 3. Kakue To-
Bapbl IPOU3BOIAT U3
NeUIUTHBIX pecyp-
coB?

4. Ha cemunape ro-
BOPHJIOCH 00 YHU-
KaJIbHBLIX KaUeCTBax
JICHET.

5.YenoBeK HE MOXKET
BJIMSATH HA KIIMMATH-
YECKHUE YCIIOBHSL.
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